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1. REPRESENTATIVES OF AEC AND NAS, AFTER FURTHER DISCUSSIONS 
WITH RESPECT TO THE TERMINATION ALLOWANCE RESERVE, REQUEST 
THE EMBASSY TO INFORM THE GOJ OF THE FOLLOWING PROPOSALS: 

A) PRESENT EMPLOYEES OF ABCC WILL BE TRANSFERRED TO THE NEW 
INSTITUTE AS OE APRIL I, 1975, WITHOUT PAYMENT OF TERMINATION 
RESERVE OWED AT THAT TIME; HOWEVER, EMPLOYEES WOULD BE GIVEN 

AN OPTION TO BE PAID THE ALLOWANCE DUE THEM BUT WITHOUT ANY BONUS. 

B) THE US IS RESPONSIBLE FOR FULL FUNDING OF THE TERMINATION 
RESERVE ALLOWANCE THROUGH MARCH 31, 1975. 

C) SUBSEQUENT TO APRIL I, 1975 TERMINATION RESERVE LIABILITY 
WILL BE SHARED EQUALLY BY GOJ AND USG. 

2. EMBASSY IS REQUESTED TO APPROACH MINISTRY OF HEALTH AND 
WELFARE WITH THE SUGGESTION THAT MHW ASSIGN A REPRESENTATIVE 
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TO PARTICIPATE OFFICIALLY IN THE WAGE NEGOTIATIONS CURRENTLY 
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UNDERWAY BETWEEN ABCC AND THE EMPLOYEES LABOR UNION. THIS IS 
CONSIDERED IMPORTANT BECAUSE OE THE BUDGETARY IMPLICATIONS OP 
THE WAGE SETTLEMENT BOTH USG AND GOJ. 

3. IT IS LIKELY THAT ABCC WILL HAVE TO APPROACH JNIH EOR 
SUPPLEMENTAL FUNDING IN CURRENT PISCAL YEAR TO OFFSET THE 
ANTICIPATED WAGE INCREASE WHICH NOW APPEARS TO BE CONSIDERABLY 
LARGER THAN ESTIMATES MADE IN DETERMINING GOJ CONTRIBUTION 
BEGINNING APRIL I, 1974. 

4. AEC PROPOSES THAT BINATIONAL NEGOTIATIONS BE RESUMED IN 
TOKYO WEEK OF NOVEMBER 4, 1974. EMBASSY IS REQUESTED TO ASCERTAIN 
AVAILABILITY OP JAPANESE SIDE. INGERSOLL 
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